et T |

KPMG Technology

e

i+

2024 | ArtificialIntelligence & Procurement

: Inar Nyberg and Cato Gundersen




Transformation| Embedintelligence into platforms, processes and applications

DECISIONS
g Analytics I
Cognitive
Support
: ’ @= W T
e I""--

Smarter and better decisions
supported by advanced
algorithms
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personal user experiences
in data-driven applications

~

J

PROCESS TRANSFOMATION
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Autonomous and robust
automations that handle

multiple types of data
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Accelerated
Plattform
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Faster development and
advanced functionality with

built-in features
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Dataanalysis | Processing and capturing unstructured datato create insight

Invoice Application Contract Purchase Order
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Use-Cases | Sample use-cases across muitiple capabilities
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Output Analytics combining data and intelligence
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Data-driven | From transactional automation toinsight and supplier actions

Categorization . — Insight ]
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Private Generative Al | Utilizing your business data with Supplier analysis

- "GPTforSupplier analysis" 1. Front-End

= Custom front-end with familiar design that enables users to
0o[=| interact with the Azure GPT services and iterate on the supplier
analysis. Possible to integrate with other systems.

A
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2. Prompt layer

Specialized fine-tuning and automatic prompt-engineering for

setting up a first draft, generating appropriate responses and
validating correct output.

3. Back-End

Azure-based back-end that hosts several Azure Service, such as
ﬂ Azure Al, Cognitive Search, Document Intelligence, etc. This
’ includes “vectorizing” documents. In principle any GenAl service

may be used if market or performance changes significantly.
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Combined analytics

Output Analytics combining data
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Financial & tax summary

In Canada, there is significant business operations in Manufacturing or production
(Reasoning: [Activity %] = 70%). Purchasing or procurement (Reasoning: [Activity
%] » 20%) and Research and development (Reasoning: [Activity %] « 10%).
for our Canadi P ions are derived from both sales to customers
and to subsidiaries of our pany [related party revenue] relatively
small compare to [Revenue]l. Our Canadian operations are subject to statutory
income tax rate of 26.5% (Reasoning: [Statutory Tax Rate]).

North America

Rest of World

Number of
Employees

Corporate current incomae tax accrued (ECTR) is higher than the statutory tax
rate (STR) (Reasoning: [Income Tax Accrued] » [Expected Tax Expense]l. mainly
due to our Canada operations incurring a loss this year (Reasoning: Negative
[PBT]). which partially caused significant unfavorable temporary (Reasoning:
material positive amounts in [temporary difference] compared to other columns)
and permanent differences (R Ing: material p In [Permanent
Difference] compared to other columns) between accounting and tax rules.
Additionally, other adjustments caused by accounting - tax rule differences
R g: relatively big posi In [Other Book Tax Diff)) also
contributed to the higher ECTR.

Corporate income tax pald (CTR) Is lower than the corporate current income tax
accrued (ECTRI (Reasoning: [Income Tax Accrued] » [Income tax Paid]), mainly due
to refunds related to prior years’ tax liabilities (Reasoning: material negative
amounts in [Accrued vs, Paid - Tax Refund] compared to other columns), as well
as current year liabilities that will be paid next year (Reasoning: material
negative amounts In [Accrued vs. Pald - Timing Dif. CY] compared to other
columns). This is partially offset by payments related to prior year tax liabilities
R ing: relatively small positi in [Accrued vs. Paid - Timing Diff.
PY] compared to other columns).
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Manufacturing or production | Purchasing or procurement

Key Financials

Revenues from
third parties
$16.06bn

Tax Payments

95.00

Indirect Tax

| Research and development

Profit (loss)
before tax

Revenues from
related parties

$2.58bn ($3.62bn)

Excise Tax

0.00

Payroll Tax

1.55K

Tangible Assets Income Tax
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$20.4M
Tariffs / Duties
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Fraud &Investigations | Utilizing data to transform processes

Warranty claims

AUTOMATED COGNITIVE CONTRACT MANAGEMENT (CCM) WORKFLOW

EXTRACT AND STRUCTURE METADATA UPLOAD AND
DOWNSTREAM ANALYSIS

CONTRACT CONTRACT
INGESTION UNDERSTANDING

Master Contracts
Service
Agreement

Statement of
LS Work

Amendment = APls

Interfaces

Structured

Custom
Other datato Analytics
crossreference

e B

1.53 M€

1.54 M€

Dataclassification

Suspicions behavior

epetitive combination of
repaired parts plus excessive wo
S a criterie ]

Amount Paid MAT 6.2M€ 1.20 M€

Tot Amount Paid

Box Plot

CABLE (7
TRUCK
Medium and

Heavy Trucks

Network Analysis

@ |

Deviations

Excessive working hours weic

corresponds to the highest paid amount

Unusual repaired part weigh or a third of
the value, the repetitive combination of
repaired parts plus excessive working

hours represents a criteria for claim auditing

Claims Table

[ | e ] ovmen | R
outlier/total

Amount Paid MAT Replaced 19.5%
Tot Amount Paid 23.0%

Process transformation

SOLUTION ‘

NTERACTIVE

GINEER DASHBOARD

Al
DATA
PROCESS

PROCESS
SIMPLIFICATION




— Ingestion of documents

ContractManagement | Data-driven processing of contracts

Detectedentities & terms

Entity relationship ]

—— Termamendments

Workflow & Approvals

Management Statistics —




Scenario Analysis | Optimize and plan for better handling of disruption

Risk forecasting
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